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About Us

We provide specialist investigation skills, together with local jurisdictional 
knowledge, to enable you to identify and understand financial crime, 
integrity and reputational risks arising from a lack of knowledge of 
counterparties or local jurisdictions. We empower you to take better 
informed decisions, allowing you to achieve positive outcomes and realise 
the full benefits of your business activities.

Our enhanced due diligence (EDD) services help clients comply with anti-
bribery and corruption, anti-money laundering and other relevant financial 
crime legislation, such as sanctions compliance, or the evaluation of tax 
evasion risks. For banking and asset management clients, our services 
are designed to support on-boarding new customers or third parties, 
reviewing existing relationships, or as part  
of a remediation process.

We support clients in assessing complex integrity and political risks in 
opaque and high-risk markets through local insight and contact networks. 
Critical to our intelligence-gathering capabilities are the languages we 
speak in-house, including all the major European languages, as well as 
Russian, Arabic, Farsi, Mandarin, Cantonese and Japanese.

We have both knowledge of and access to relevant public and 
proprietary data sources, as well as a longstanding network of reliable, 
informed local contacts in the regions where we operate, cultivated 
over decades, who support regularly in undertaking local enquiries on 
a confidential and discreet basis.

As a specialist provider of corporate intelligence, we source our 
intelligence and conduct research to the highest legal and ethical 
standards.

We operate a “Client First” policy that ensures strict adherence to the 
core principles of quality control, confidentiality and respect for time 
constraints, and provide cost-effective solutions, which allows our 
clients to obtain the highest quality standard of EDD at one of the best 
cost-to-benefit ratios in the marketplace. Our independence enables 
us to avoid many of the potential conflicts of interest that may affect 
our larger competitors. 

Should you like to know more about our services or discuss how we 
may be able to help you, please do not hesitate to get in touch with 
our London or Paris offices.

Founded in 2014, Aperio Intelligence is a specialist, 
independent corporate intelligence firm staffed by 
individuals who collectively have decades of experience 
in undertaking investigations and intelligence analysis. 

Our team has worked in over 150 countries, on 
thousands of cases, for a wide range of leading global 
corporations, financial institutions and law firms. 
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Find out more about the Aperio Intelligence Team at:     
www.aperio-intelligence.com
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FinCEN issues advisory on human 
rights abuses by corrupt foreign PEPs

Welcome to the June edition of the Financial Crime Digest, 
Aperio Intelligence’s monthly newsletter, an informative 
summary of the most recent developments relating to the 
world of money laundering, fraud and terrorist financing, 
bribery and corruption, and sanctions.

info@aperio-intelligence.com 
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The Financial Crimes Enforcement 
Network (FinCEN) has issued an advisory 
to US financial institutions to highlight 
the connection between corrupt senior 
foreign political figures and their enabling 
of human rights abuses. Corrupt senior 
foreign political figures and facilitators 
often contribute directly or indirectly 
to human rights abuses, which have a 
devastating impact on individual citizens, 
societies, and economic development. 

FinCEN highlights the role played by financial 
facilitators to allow corrupt senior foreign 
political figures access to the US and 
international financial systems to move or 
hide illicit proceeds and evade US and global 
sanctions.

US Treasury Undersecretary Sigal Mandelker 
said: “Treasury takes very seriously its 
mission to protect the international financial 
system from illicit national security threats, 
including exploitation by human rights 
abusers, corrupt actors, and others who 
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prey on vulnerable populations for personal 
profit.” He continued: “FinCEN is issuing 
this advisory to warn financial institutions 
about the use of financial facilitators, shell 
companies, and other schemes corrupt 
actors and human rights abusers use to 
move and hide their illicit proceeds and evade 
sanctions. 

Treasury is sharing information with financial 
institutions, foreign counterparts, and non-
governmental organizations on evolving 
tactics and typologies across the globe, 
particularly in regions susceptible to abuse. 
We must put an end to the long-standing 
business of government leaders and their 
financial facilitators in devastated areas 
profiting off of the backs of the innocent.  
Financial institutions worldwide are a critical 
part of that effort.”

The advisory warns financial institutions 
that they may expose themselves to risks 
by holding the accounts of these corrupt 
individuals directly and indirectly through 

correspondent banking relationships. 
Consistent with existing regulatory 
obligations, financial institutions should take 
reasonable, risk-based steps to identify and 
limit exposure they may have to funds and 
other assets associated with individuals and 
entities providing financial facilitation for 

continues on next page
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corrupt senior foreign political figures. The 
advisory also reminds financial institutions 
of their obligations regarding the filing of 
Suspicious Activity Reports (SARs) related to 
facilitators of corrupt senior foreign political 
officials. 

The advisory includes a list of red flags 
which may help financial institutions identify 
suspicious schemes used by corrupt senior 
foreign political officials and their facilitators.  
These red flags include:

• Use of third parties when it is not normal 
business practice.

• Use of third parties when it appears to 
shield the identity of a Politically Exposed 
Person (PEP).

• Use of family members or close associates 
as legal owners.

• Use of corporate vehicles (legal entities 
and legal arrangements) to obscure 
ownership, involved industries, or 
countries.

• Declarations of information from PEPs that 
are inconsistent with other information, 
such as publicly available asset 
declarations and published official salaries.

• The PEP or facilitator seeks to make use 
of the services of a financial institution or 
a designated non-financial business or 
profession (DNFBP) that would normally 
not cater to foreign or high-value clients.

• The PEP or facilitator repeatedly moves 
funds to and from countries with which the 
PEP does not appear to have ties.

• The PEP or facilitator has a substantial 
authority over or access to state assets 
and funds, policies, and operations.

• The PEP or facilitator has an ownership 

interest in or otherwise controls the 
financial institution or DNFBP (either 
privately or ex officio) that is a counterparty 
or a correspondent in a transaction.

• Transactions involving government 
contracts that are directed to companies 
that operate in an unrelated line of 
business (e.g., payments for construction 
projects directed to textile merchants).

• Transactions involving government 
contracts that originate with, or are directed 
to, entities that are shell corporations, 
general “trading companies,” or companies 
that appear to lack a general business 
purpose.

• Documents corroborating transactions 
involving government contracts (e.g., 
invoices) that include charges at 
substantially higher prices than market 
rates or that include overly simple 
documentation or lack traditional details 
(valuations for goods and services).

• Payments involving government contracts 

that originate from third parties that are 
not official government entities (e.g., shell 
companies).

• Transactions involving property or assets 
expropriated or otherwise taken over by 
corrupt regimes, including individual senior 
foreign officials or their cronies.

The Treasury is able, under the Global 
Magnitsky sanctions programme, to target 
corrupt officials, human rights abusers, and 
corrupt actors and their facilitators, regardless 
of the country in which they reside or where 
they operate. The Global Magnitsky Executive 
Order also empowers the Office of Foreign 
Assets Control (OFAC) to cut off from the US 
financial system any person determined by 
the Secretary of the Treasury, in consultation 
with the Secretary of State and the Attorney 
General, to be, among other things, engaging 
in human rights abuses, or engaging in 
corruption.
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The advisory can be found  HERE.

https://www.fincen.gov/sites/default/files/advisory/2018-06-12/PEP Facilitator Advisory_FINAL 508.pdf
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• Ensuring that existing financial crime 
frameworks adequately reflect the crypto-
related activities which the firm is involved 
in, and that they are capable of keeping 
pace with fast-moving developments

• Engaging with clients to understand the 
nature of their businesses and the risks 
they pose

• Carrying out due diligence on key 
individuals in the client business including 
consideration of any adverse intelligence

• In relation to clients offering forms of 
crypto-exchange services, assessing 
the adequacy of those clients’ own due 
diligence arrangements

The Financial Conduct Authority (FCA) 
has issued a Dear CEO letter, setting out 
good practice for banks when handling 
financial crime risks created by the use of 
cryptoassets. 

This includes reasonable and 
proportionate measures to reduce the risk 
of facilitating financial crimes enabled 
by cryptoassets. The Dear CEO letter 
recommends a number of steps or actions 
to consider, depending on the situation 
and services being provided:

•  Developing staff knowledge and expertise 
on cryptoassets to help them identify the 
clients or activities which pose a high risk 
of financial crime

FCA publishes “Dear CEO” letter on 
cryptoassets and financial crime risks

The Dear CEO letter can be found HERE.

The Official Journal publication can be 
found  HERE.

5MLD published in EU Official Journal

The EU Fifth Anti-Money Laundering 
Directive (5MLD) has been published in 
the Official Journal of the European Union. 
5MLD makes amendments to the existing 
Fourth Money Laundering Directive 
(4MLD), and must be implemented by 
member states by 10 January 2020. It 
is likely that the UK will implement the 
measures set out in 5MLD, or rules that 
correspond closely to the Directive, given 
its stated policy objective to maintain 
regulatory equivalence following its 
departure from the EU.  

• For clients which are involved in ICOs, 
considering the issuance’s investor-
base, organisers, the functionality of 
tokens (including intended use) and the 
jurisdiction

The letter emphasises that the 
assessment of source of wealth and 
funds that derive from the sale of 
cryptoassets, or other cryptoasset-
related activities, should follow the same 
criteria that would be applied to other 
sources of wealth or funds. Although 
the evidence trail behind cryptoasset-
related transactions may be weaker, the 
letter states it does not justify applying 
a different evidential test on the source 
of wealth, and the FCA expects firms to 
exercise particular care in these cases.

https://www.fca.org.uk/publication/correspondence/dear-ceo-letter-cryptoassets-financial-crime.pdf
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A52016AE4274
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The research paper can be found HERE. The report can be accessed HERE.

European Parliament 
issues report on 
virtual currencies and 
terrorist financing

The EU Parliament has published a 
research paper exploring the terrorist 
financing (TF) risks of virtual currencies 
(VCs), including cryptocurrencies such 
as Bitcoin. The paper was requested 
by the European Parliament’s Special 
Committee on Terrorism (TERR) and was 
commissioned, overseen and published 
by the Policy Department for Citizens’ 
Rights and Constitutional Affairs.  

The report describes the features of VCs 
that present TF risks, and reviews the open 
source literature on terrorist use of VCs to 
understand the current state and likely future 
manifestation of the risk. 

It also addresses the regulatory and law 
enforcement response in the EU and beyond, 
including the effectiveness of measures taken 
to date. Finally, it provides recommendations 
for EU policymakers and other relevant 
stakeholders for ensuring the TF risks of VCs 
are adequately mitigated.

MONEYVAL publishes general 
activity report for 2017

The Council of Europe anti-money 
laundering and counter terrorist financing 
body MONEYVAL has published its 
General Activity Report for 2017.  

MONEYVAL’s Chairman, Daniel Thelesklaf, 
said that it is evident that the threats of 
being exposed to money laundering and 
terrorist financing are increasing. He 
added that countless cases of money 
laundering are being reported by the 
media and brought to the attention of the 
general public. 

He said: “The lack of transparency of 
legal entities and trusts persist and 
international cooperation is still not 
working as effectively as it should be. 

We also need to improve information-
sharing with the private sector and across 
borders.” 

Presenting the report, Mr Thelesklaf also 
added that a number of recent examples 
demonstrate that many Council of Europe 
members “are struggling to demonstrate 
effectiveness in their AML/CFT 
assessments – and a lack of commitment 
to implement our recommendations.”  

Photo: guengl-panamapapers.eu

http://www.europarl.europa.eu/RegData/etudes/STUD/2018/604970/IPOL_STU(2018)604970_EN.pdf
https://www.coe.int/en/web/moneyval/-/moneyval-publishes-activity-report-for-2017
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deadline of 48 hours for the recognition and 
48 hours for the execution of freezing orders. 
Those limits can be postponed under strict 
conditions detailed in the regulation.

• Provisions to ensure that victims’ rights to 
compensation and restitution are respected 
in cross-border cases.

The new regulation will replace the 
framework decisions on mutual recognition 
of freezing orders and on mutual 
recognition of confiscation orders dating 
back from 2003 and 2006 and which were 
deemed outdated and no longer aligned 

with the latest national and EU rules on 
freezing and confiscation, hence creating 
loopholes exploited by criminals.

In conjunction with the above, the EU 
Council also confirmed that agreement 
had been reached between the Bulgarian 
presidency and the Parliament on new rule 
on using criminal law to counter money 
laundering. The main objectives of the new 
rules are to:

EU Council agrees new rules on 
mutual recognition of freezing and 
confiscation orders
The Council of the European Union has, 
following a provisional agreement with 
the European Parliament, agreed on new 
rules concerning the mutual recognition of 
freezing and confiscation orders. The new 
regulation aims to ensure the effective 
freezing and confiscation of criminal 
assets across the EU. 

The main features of the new rules as 
agreed by both institutions include: 

• A single regulation covering freezing and 
confiscation orders, directly applicable in 
the EU. This will resolve the issues linked 
to the implementation of the existing 
instruments, which have led to insufficient 
mutual recognition.

•  The general principle of mutual recognition, 
meaning that all judicial decisions in 
criminal matters taken in one EU country 
will normally be directly recognised and, 
enforced by another member state. The 
regulation only sets out a limited number 
of grounds for non-recognition and non-
execution. The institutions agreed on the 
inclusion of a ground for non-recognition 
based on fundamental rights but under very 
strict conditions.

•  A wide scope of types of confiscation 
in criminal matters such as value based 
confiscation and non-conviction based 
confiscation, including certain systems of 
preventive confiscation, provided that there 
is a link to a criminal offence.

• Standard certificates and procedures to 
allow for speedy and efficient freezing and 
confiscation actions.

• A deadline of 45 days for the recognition of 
a confiscation order and in urgent case a 
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• Establish minimum rules concerning 
the definition of criminal offences and 
sanctions relating to money laundering.

• Remove obstacles to cross-border judicial 
and police cooperation by setting common 
provisions to improve the investigation of 
money laundering related offences.

• Bring EU rules in line with international 
obligations, in particular those arising 
from the Council of Europe Convention 
on Laundering, Search, Seizure and 
Confiscation of the Proceeds from 
Crime and on the Financing of Terrorism 
(Warsaw Convention) and the relevant 
Financial Action Task Force (FATF) 
Recommendations.

• The final compromise agreed between 
institutions established that:

• Money laundering activities will be 
punishable by a maximum term of 
imprisonment of 4 years

• Additional sanctions and measures 
may be imposed by judges together 
with imprisonment (e.g. temporary or 
permanent exclusion from access to 
public funding, fines, etc.).

• Aggravating circumstances will apply to 
cases linked to criminal organisation or 
for offences conducted in the exercise of 
certain professional activities. Member 
states may also define such aggravating 
circumstances on the basis of the 
value of the property or money being 
laundered or of the nature of the offence 
(e.g. corruption, sexual exploitation, drug 
trafficking, etc.).

• Legal entities will also be held liable 
for certain money laundering activities 
and can face a range of sanctions (e.g. 
exclusion from public aid, placement 
under judicial supervision, judicial  
winding-up, etc.).
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The Swiss Federal Council has launched a consultation on amendments to the Anti-Money 
Laundering Act (AMLA).  The Financial Action Task Force (FATF) conducted its review of 
Switzerland in 2016. This mutual evaluation highlighted a number of areas of weakness and issued 
recommendations.  

In June 2017, the Federal Council instructed the Federal Department of Finance (FDF) to prepare a 
consultation draft, the aim of which is to reinforce the integrity of the Swiss financial centre. The consultation 
will last until September 2018.

The key measures include the following:

• Due diligence obligations are to be introduced for certain services which concern the establishment, 
management or administration of companies and trusts. Activities for operating companies in Switzerland 
are excluded due to their low risk. A planned duty to verify should ensure that the regulations are effective. 
Supervision or a duty to report will not apply.

• The law now explicitly obliges financial intermediaries to verify information on beneficial owners. This creates 
a basis for the existing practice and enshrines case law. Furthermore, financial intermediaries must regularly 
check that client data is up to date. The frequency and scope of reviews is based on the degree of risk posed 
by the contracting party.

• Associations which are at risk of being misused for the financing of terrorism or money laundering must now 
be entered in the commercial register. This concerns associations which are mainly involved in collecting or 
distributing assets abroad for charitable purposes.

The consultation draft also makes provision for improving the effectiveness of the suspicious activity 
reporting system for money laundering and terrorist financing. 

Swiss Federal Council launches 
consultation on amendment to AML Act
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However, on a more positive note, change 
is beginning to occur on the legal front 
and at societal level.” 

Dr Ellis referenced the European 
Commission’s recent proposals for 
EU-wide protection for whistleblower 
protection as legislative changes in 
Australia, Ireland, Italy, France and the 
Netherlands as evidence of this change.

Introducing the new guide, IBA 
Executive Director Dr Mark Ellis said: 
“Whistleblower protection laws have a 
long history, but for much of the 20th 
century, and into the 21st century, 
whistleblowers have had a rather  
dubious reputation.

 Even in countries with whistleblower 
protection laws on paper, protections 
typically have been under-enforced and 
beyond the reach of those who exposed 
corporate or public corruption  
or wrongdoing. 

International Bar Association publishes 
whistleblower protection guidance

FATF to start discussing binding rules on governance of 
cryptocurrency exchanges
According to press reports, the Financial 
Action Task Force (FATF) is due to start 
discussions on introducing binding rules 
governing cryptocurrency exchanges.   

The move follows calls by leaders of the G20 
group of countries for regulators to monitor 
cryptocurrencies, which would be more extensive 
than the current non-binding guidelines, dating from 
June 2015. Those guidelines expect exchanges to 
be licenced or regulated, for exchanges to verify 
customers’ identities for anti-money laundering 
purposes and for suspicious activities to be 
reported. The Japanese government, which is due 
to chair the G20 in 2020, is expected to take a lead 
on cryptocurrency exchange governance, and is 
pushing for the adoption of new binding rules by 
2019, according to an official.

Photo:  @IntlCrimCourtThe report can be accessed HERE.

http://www.ibanet.org/Conferences/whistleblowing.aspx
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The inquiry would seek to raise awareness 
and understanding of the act.” 

The call for evidence invites submissions 
by any interested parties to contribute to 
the inquiry. The deadline for submissions 
is 31 July 2018. Evidence sessions are 
expected to begin ahead of the summer 
recess. The Committee will report by 31 
March 2019.

An ad hoc Select Committee of the 
House of Lords, appointed in May 2018 
to review post-legislative implementation 
of the UK Bribery Act 2010, has published 
a Call for Evidence. 

The chairman of the Committee,  
Lord Saville of Newdigate, said: “Seven 
years since it came into force, and with 
the majority of bribery cases being 
prosecuted under the Bribery Act 2010, 
now is the opportune time for post-
legislative scrutiny. The Committee 
will examine the effectiveness of the 
act, whether there has been stricter 
prosecution of corrupt conduct, a higher 
conviction rate, and a reduction in such 
conduct.” He added: “There is confusion 
and uncertainty about the act, amongst 
SMEs in particular. 

Following the informal Leaders’ Meeting 
in Sofia, as well as the Commission’s 
announcements of 18 May, the European 
Commission adopted an update of the 
Blocking Statute, a 1996 regulation 
that allows EU companies to avoid US 
extraterritorial sanctions.

The update added to the regulation’s 
scope sanctions the US would impose 
on EU companies that do business with 
Iran after the US pulled of the Iran nuclear 
deal. The EU executive also modified the 
European Investment Bank’s External 
Lending Mandate to allow it to support 
projects in Iran.

House of Lords Select Committee publishes call for 
evidence on Bribery Act

EU upholds its commitment to the Iran nuclear deal 

Photo: sixthform.info  
The Call for Evidence can be found HERE.

These measures are meant to help 
safeguard the interests of EU companies 
investing in Iran and to demonstrate 
the EU’s commitment to the Joint 
Comprehensive Plan of Action (JCPOA). 
The enabling measure does not however 
commit the EIB to actually support 
projects in Iran as it remains for the EIB’s 
governing bodies to decide to take up such 
financing activities.

The European Parliament and the Council 
now have two months to object to these 
measures before they enter into force. If 
no objection is raised, the updated acts 
will be published and will enter into force 

at the beginning of August at the latest, by 
the time the first batch of re-imposed US 
sanctions takes effect.

https://www.parliament.uk/documents/lords-committees/Bribery-Act-2010/Bribery-Call-for-Evidence.pdf
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On Sunday 1 July 2018, nearly 90 million 
voters in Mexico and abroad will decide 
who will be the next president of the 
country. The 2018 electoral season in 
Mexico is likely to be remembered as 
one of the most turbulent, heated and 
violent that the country has known, with 
hundreds of local politicians having 
been assassinated over the past year, 
numerous protests taking place, and 
fiery presidential debates providing 
outrageous mutual accusations. 
Nevertheless, one of the most notable 
trends in this year’s presidential 
campaigns has undoubtedly been the 
allegations evolving the candidates’ 
source of wealth. Never before have 
allegations of money laundering taken 
such a big part in the presidential 
campaigns in Mexico.

Four aspirants to the presidency of Mexico 
are currently still in the race, three of whom 
represent big political parties, and one 
is an independent runner. José Antonio 
Meade Kuribreña is the candidate of the 
Institutional Revolutionary Party (PRI), 
a centre-right party that adheres to free-
market capitalism. Excluding 2000-2012, 
PRI has continuously been the ruling party 
in Mexico since 1928. Meade, running in 
alliance with two other minor parties, has 
gained little popularity in his campaign, and 
support from the unpopular ruling president 

By Maor (Mario) Levin
Associate, Aperio Intelligence

Money laundering allegations at the centre of Mexican 
presidential election

continues on next page
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Enrique Peña Nieto might have hindered 
rather than helped his electoral efforts. 

Ricardo Anaya Cortés is the candidate of the 
National Action Party (PAN), a conservative 
neoliberal party that ruled Mexico for 12 
years before losing the presidency to Peña 
Nieto. Anaya, who formed an alliance with 
two left-wing parties, including the medium-
sized Democratic Revolution party (PRD), 
has focused his campaign against the 
infamous corruption and cronyism of PRI’s 
last six years in power, promising Mexicans 
a fight against corruption.

Andrés Manuel López Obrador, who 
according to all polls and predictions will 
be the next president of Mexico, is the 
candidate of the National Regeneration 
Movement (MORENA), a left-wing socialist 
party that runs in alliance with two other 
parties. Throughout his campaign, López 
Obrador has continuously sold himself as a 
simple and common man who does not even 
own a credit card and who truly understands 

the needs of the Mexican people, close to 
half of which is considered poor.

Jaime Rodriguez, former governor of 
the state of Nuevo León, is currently the 
only independent presidential candidate, 
benefiting from the 2014 reform that formally 
allows independent candidates to run for 
public office in Mexico.

Allegations against the candidates

At some point during the campaign, all 
candidates have had to confront allegations 
of corruption and money laundering. For 
example, Meade was accused of complicity 
in what is known in Mexico as the Master 
Scam (La Estafa Maestra), at the time when 
he served as Secretariat of Finance and 
Public Credit (2011-2012, 2016-2017). An 
investigation in 2017 by a leading Mexican 
news portal together with a Mexican civil 
society organisation, unravelled a system 
of 128 front companies through which 
the Mexican Government diverted more 
than MXN 400 million (~ GBP 15 million) 
via a network involving numerous private 
companies, 11 government agencies, 8 

public universities, and more than 50 public 
servants of different levels of government.

Even López Obrador has faced allegations 
of wrongdoing, when last April he was 
accused of deliberately falsifying his tax 
returns for the period 2008 to 2015. The 
fact that his wife, Beatriz Gutiérrez Müller, 
had bought a land in Puebla with cash in 
2010, further motivated the tax authorities 
to start investigation of his records.

None of the candidates, however, have 
drawn as much attention to their alleged 
financial misconduct as Ricardo Anaya. 
In February 2018, it was first reported 
that Anaya had been the subject of an 
investigation led by the Attorney General of 
Mexico (PGR), supported by the Financial 
Intelligence Unit of the Mexican Ministry of 
Finance. 

Anaya, together with his business partner 
Manuel Barreiro Castañeda, was accused 
of participating in an international money 
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laundering scheme that involved a complex 
financial structure including dozens of 
companies, based in at least five different 
countries including several tax havens.

Anaya’s money laundering scandal

The alleged scandal began in February 
2016, when Juniserra S de RL de CV, a 
company owned by Anaya and his family, 
sold an industrial building in the Mexican 
city of Querétaro to a company called 
Manhattan Master Plan Development for 
MXN 54 million (~ GBP 2 million). This 
seemingly legitimate transaction led 
the PGR investigators to unravel what 
is probably one of the most complex 
alleged money laundering schemes by a 
presidential candidate in Mexico.

The scheme involved two major aspects; 
the first one was in 2016, and involved 
transactions between Mexico and Gibraltar. 
MXN 16 million (~ GBP 600,000) was 
transferred from Mexico to a company 
called Mas Sailing in Gibraltar, which 
in August 2016 transferred the same 
amount in two subsequent transactions 
to a company called Tesorem in Mexico. 
Tesorem later transferred the money as a 
“loan” to the abovementioned Manhattan 
Master Plan Development.

The second and more complex dealing took 
place in 2017. In April that year, Mexican 
company Didelfut de Jalisco, founded in 
2014 by Barreiro, transferred USD 7.35 
million through Monex to a Swiss Banque 
SYZ account, which belonged to a Canadian 
company called Kross Equity Investments. 

Kross Equity then transferred USD 
2.15 million to a bank account at the 
FirstCaribbean International Bank, 
belonging to a company called Meridian 
Trust Company, registered in the Turks  
and Caicos Islands. 

The Turks and Caicos Islands do not 
disclose information about bank account 
holders. However, through different 
testimonies, the investigation established 
that the beneficiaries of the account were 
Barreiro and his establishment, the Didelfut 
Trust. Meridian Trust Company transferred 
USD 2.1 million to an account in the 
Toronto–Dominion Bank, belonging to a 
company called 10187194 Canada Inc. 

The latter transferred the same amount 
to a company called Aurora Private Fund 
SA de CV, which later transferred MXN 38 
million (~ GBP 1.4 million) to Tesorem. 
The MXN 38 million (~ GBP 1.4 million) 
was transferred to Manhattan Mater Plan 
Development, in addition to the MXN 16 
million (~ GBP 600,000) that had been 
transferred in 2016, totalling MXN 54 
million (~ GBP 2 million) that Anaya is 
accused of laundering. Manhattan Master 
Plan Development was founded with an 
initial capital of MXN 10,000 (~ GBP 375), 
half of which was provided by Luis Alberto 
López López, Barreiro’s private driver, and 
the other half by María Amada Ramírez 
Vega, Barreiro’s secretary, who was at 

the centre of the PGR’s investigation. 
López López, a Mexican driver from a 
disadvantaged background, used his 
signature in the sale of the industrial 
building to Manhattan Master Plan, yet 
later admitted doing so only as a ‘favour’ to 
his boss, Barreiro. 

In April 2018, the Deputy Attorney General 
specialised in Investigation of Organized 
Crime (SEIDO) recommended not to press 
charges against López López, as he was 
not the ultimate beneficiary of the scheme. 

In May 2018, the Mexican Tax Authorities 
(SAT) officially declared that Manhattan 
Master Plant Development is a front 
company.

The scandal’s consequences

Anaya has attempted to distance himself 
from the scandal, blaming president Peña 
Nieto for leading a political persecution 
against him and claiming he does 
not even know Barreiro. However, the 
scandal has caused him significant 
reputational harm and appears to have 
affected Anaya’s chances of success in 
the upcoming elections. While according 
to polls in November 2017, both López 
Obrador and Anaya each had 30.4% of 
the votes, six months later the gap had 
risen to around 52% for López Obrador, 
and around 25% for Anaya. It is possible 
that other factors played a role in this 
disparity, but Anaya’s involvement in 
the money laundering scandal will 
undoubtedly be remembered as one the 
biggest game changers in this electoral 
period.Anaya faces not only the prospect 
of losing the presidential race, but also 
potential criminal charges after the 
election. 

Anaya’s story is a reminder of how, in 
an age of increased scrutiny, financial 
misconduct can have substantial negative 
consequences for any individual with 
political aspirations, even in a region where 
corruption has become common practice.
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Mossack Fonseca’s alleged Know-Your-
Client failures were exposed by a new 
leak of 1.2 million documents from the 
defunct firm - including emails, passport 
copies, and criminal case files from early 
2016 through the end of 2017 until the 
firm was closed in March this year.

According to the International Consortium 
of Investigative Journalists (ICIJ) a new data 
leak shows the panic of Mossack Fonseca’s 
employees that followed the large-scale 
customer data leak in 2016. After years of 
keeping financial secrets of the global elites, 
emails, contracts and financial statements 
were taken from the company’s computers 
which, as the new leak suggests, was followed 
by a desperate effort to determine the law 
firm’s clients’ identities. 

The recently leaked documents show how 
Mossack Fonseca unsuccessfully tried 
performing damage control after the 2016 
leak. The firm hired media consultants and 

Pablo Escobar’s widow and son have 
been charged with money laundering 
in Argentina together with a former 
Colombian football player. They were 
found to have been linked to a Colombian 
drug trafficker who was part of Escobar’s 
rival cartel.

Federal judge Nestor Barral charged Victoria 
Henao, Juan Pablo Escobar Henao and ex-
Colombia footballer Mauricio Serna with being 
part of an organised crime group involved in 
money laundering. The judge also ordered the 
seizure of some of their assets worth about 
USD 1 million each. The court decision can be 
appealed.

According to the judge, the three individuals 
were intermediaries for the Colombian drug 
dealer José Piedrahita and laundered money 
through real estate deals and a cafe known in 
Argentina. The case has become known as “the 
gang of the Cafe de los Angelitos.” Escobar’s 
family fled to Mozambique after the Medellin 
drug lord was shot dead by police in 1993, but 
later settled in Argentina.

Piedrahita, who was linked to the Cali cartel, 
the main rival of Escobar’s Medellin cartel, was 
arrested in Colombia in September last year 
and is currently wanted for extradition to the 
US. 

Latest Panama Papers leak  
reveals struggle to identify clients 
and save business 

Pablo Escobar’s widow 
and son charged with 
money laundering in 
Argentina 

sent messages to intermediaries and clients, 
intending to reassure them that their personal 
information was safe.  Emails were sent from 
Mossack Fonseca to lawyers and accountants 
representing the company’s wealthy clients in 
a frantic attend to fill in the gaps in its records. 
The firm’s chaotic requests for additional 
details were met with considerable resistance 
and sometimes anger. 

The firm could not identify tens of thousands 
of owners of companies it had registered in 
opaque, low-tax jurisdictions. Two months after 
the firm became aware of the records breach, 
was still unable to identify owners of more than 
70 percent of 28,500 active companies  
in the British Virgin Islands. 

The latest Panama Papers 
leaks reveal how Mossack 
Fonseca deal with the 
fallout from the initial leaks.”

Photo: qz.com

Photo: theguardian.com
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Société Générale has agreed to pay USD 
1.3 billion to resolve criminal and civil 
charges in the United States and France 
for bribing Gaddafi-era Libyan officials 
and manipulating the Libor interest rate 
benchmark.

The French bank pleaded guilty in a District 
Court in Brooklyn, New York to end a foreign 
bribery suit. SocGen had previously agreed to 
pay EUR 250 million to the French treasury as 
part of the overall US-France settlement. 

SocGen agrees to pay USD 860 million to resolve 
charges with criminal authorities in US and France
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The bank said the total penalties were already 
covered by a previously booked provision of 
EUR 2.3 billion and would not affect its normal 
business operations.

The penalties include a USD 585 million  
fine for a multi-year scheme to pay bribes 
to officials in Libya and USD 275 million for 
violations arising from its manipulation of 
the London interbank offered rate known as 
Libor. The recent fines bring the bank’s total 
settlement to USD 1.3 billion.

The latest Panama Papers leak indicates 
that President Putin’s childhood friend 
and close associate Sergei Roldugin as 
well as other Russian nationals are under 
investigation in Panama.

The Russian owners of offshore 
companies are reportedly also being 
probed in Russia. The first leak in 2016 
suggested that the Russian cellist and 
other members of Putin’s inner circle 
were involved in a USD 2 billion money 
laundering scheme. According to the 
newly-released documents, Panama 
is now investigating one of Roldugin’s 
offshore companies for suspected 
economic mismanagement. Roldugin’s 
offshore companies allegedly made 
millions of dollars through a series of 
suspicious transactions.

New Panama Papers leaks suggest  
Sergei Roldugin under investigation for 
suspected economic mismanagement

The documents show that one 
of Roldugin’s companies, named 
International Media Overseas (IMO), was 
compensated after signing simultaneous 
deals to buy shares for contracts that 
were immediately terminated. Other firms 
linked to him allegedly sold shares at large 
profits shortly after purchasing them and 
had loans written off for the symbolic sum 
of USD 1. Several Russians referenced in 
the Panama Papers are reportedly under 
investigation in Russia for corruption and 
money laundering.

The Organized Crime and Corruption 
Reporting Project (OCCRP) in partnership 
with Novaya Gazeta, Russia’s independent 
media outlet, have estimated the wealth of 
Putin’s inner circle, including Roldugin, at 
USD 24 billion.

USD2bn
money laundering 

scheme  

allegedly involved in 

The case concerns accusations that between 
2004 and 2009, SocGen paid over USD 90 
million in bribes through a Libyan broker to 
secure 14 investments by Libyan state-owned 
financial institutions. 

In addition to the penalty, the bank has also 
agreed to continue to cooperate with the 
Justice Department’s investigation and 
adopt and maintain enhanced compliance 
procedures.

Photo: The Moscow Times
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Referring to the recent debates in Iran’s 
parliament on joining the Financial Action 
Task Force (FATF), the country’s leader 
Ayatollah Ali Khamenei has publicly 
opposed joining a global anti-money 
laundering convention.

Khamenei, who has final say on all state 
matters, stated the parliament should instead 
work on its own laws against money laundering 
and terrorism. He accused the convention of 
merely “securing the interests” of big powers. 
The Iranian parliament had earlier suspended 
the debate on joining FATF for two months due 
to concerns that the country’s membership 
could impede helping its allies abroad. These 
include Lebanon’s Hezbollah and Palestinian 
Hamas, which are considered terrorist 
organizations by the United States.

Denmark has urged the European 
Union to become more involved in 
helping national authorities fight money 
laundering, after it was revealed that the 
Estonian unit of the country’s largest 
bank Danske Bank served as a centre for 
financial crime through which billions in 
illicit funds were allegedly funnelled from 
Russia, Moldova and Azerbaijan.

Following the sandal that led to the resignation 
of the bank’s chairman, Danish Business 
Minister Brian Mikkelsen stated that he thinks 
the EU needs more powers to track and 
investigate cross-border money laundering. 
The Danske Bank is subject to an ongoing 
international investigation. Denmark intends to 
increase its financing of anti-money laundering 

Ayatollah Khamenei publicly 
opposes Iran’s efforts to join FATF 

Denmark urges EU to step up fight against 
money launderingBloomberg has reported that Indian 

authorities are investigating whether 
Sequoia Capital played a role in an 
alleged money laundering case involving 
a former minister’s son. 

The Indian Enforcement Directorate, tasked 
with investigating foreign-exchange violations, 
is reportedly examining why the Silicon Valley 
venture firm acquired a stake in a health 
care start-up at a premium from a company 
allegedly controlled by Karti P. Chidambaram, 
the son of former Finance Minister P. 
Chidambaram.

The agency is investigating a number of 
Karti’s financial transactions to find out 
whether they were linked to alleged kickbacks 
for approval given a Malaysian billionaire in 
2006.

India investigating 
Sequoia Capital’s 
role in alleged money 
laundering scheme 

initiatives. New rules introduced last year mean 
that executives, including of non-financial 
firms, could go to prison for up to eight years 
for breaking anti-money laundering laws. In 
addition, Denmark is implementing a new EU 
anti-money laundering requirement to create 
national financial intelligence units that will 
help regulators share data across borders.

Photo: The Guzzardo Partnership Inc.

Photo: Middle East Monitor
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The Seychelles Financial Intelligence Unit 
has reportedly launched a probe into the 
multi-million dollar assets which Nigerian 
Senate President Bukola Saraki and his 
wife, Toyin, are believed to hold through 
offshore shell companies in tax havens. 

The couple are reportedly being investigated 
over their allegedly suspicious use of offshore 
shell companies which was revealed by the 
Panama Papers investigation published 
in 2016 by the International Consortium of 
Investigative Journalists.

The Seychelles authorities reportedly suspect 
that Mrs Saraki acted as a front for her 

Leading Nordic banks are planning to 
explore a common Know-Your-Customer 
(KYC) joint venture.

The new Nordic KYC infrastructure would be 
established by DNB Bank ASA, Danske Bank 
A/S, Nordea Bank AB, Svenska Handelsbanken 
AB and Skandinaviska Enskilda Banken AB and 
would initially service large and midsize Nordic 
corporates.

The project aims to simplify KYC processes 
for local banks that have recently been 
facing an increasing level of regulations and 
requirements. It is intended to develop an 
efficient, common, secure and cost-effective 
Nordic KYC infrastructure and will be owned 
and controlled by the founding banks. If 
successful, the company will also offer its 
services to third parties.

Seychelles opens criminal investigation into shell 
companies believed to be held by Nigerian Senator

Swedish and Norwegian banks plan  
“Nordic KYC utility” 

North Korea has been allegedly linked 
to attacks on banks in 18 countries, 
according to a new report from Russian 
cybersecurity firm Kaspersky. 

According to Kaspersky’s researchers, a 
hacking operation known as “Lazarus” 
attacked financial institutions in Costa Rica, 
Ethiopia, Gabon, India, Indonesia, Iraq, Kenya, 
Malaysia, Nigeria, Poland, Taiwan, Thailand, 
and Uruguay. A separate investigation 
had previously identified four cyber-heists 
attempted on financial institutions in 
Bangladesh, Ecuador, the Philippines and 
Vietnam.

The Kaspersky team claims that the attacks 
can be tracked back to North Korea, although 
the signal was routed through France, South 
Korea, and Taiwan. Due to a mistake, a 
connection briefly came from North Korea and 
was detected by Kaspersky.

Kaspersky is a large Russian cybersecurity 
firm which has been alleged by the US to 
have had ties to the Kremlin. The company 
has denied being influenced by the Russian 
government.

North Korea blamed 
for string of hacking 
attempts against Latin 
American banks

husband as owner of some of the offshore 
holdings linked to the family. The investigators 
are also looking into the couple’s potential use 
of offshore companies to launder money.

The establishment and operational start of the 
joint venture is conditional upon approval of the 
European Commission under the EU Merger 
Regulation and the company is expected to be 
established during the second half of 2018.

Photo: Financial Tribune

Photo: The Guardian NIgeria



aperio-intelligence.com FINANCIAL CRIME DIGEST | JUNE 2018

18

PRESS & MEDIA  |  MONEY LAUNDERING  |  FRAUD  |  TERRORIST FINANCING

Australia’s biggest bank Commonwealth 
Bank of Australia (CBA) has agreed to 
pay AUD 700 million (USD 534 million) 
to settle civil proceedings relating to 
breaches of anti-money laundering and 
counter-terrorism financing (AML/CFT) 
laws launched 10 months ago. 

If the offer is accepted by federal court, it 
will be the largest civil penalty in Australia’s 
corporate history.

According to Austrac, Australia’s financial 
crime authority, the bank admitted that it 
failed to observe laws to prevent money 
laundering and financing of terrorism. The 
regulator found that between 2012 and 2015, 

Edgar Valdez, a high-ranking member 
of a Mexican drug cartel was sentenced 
to almost 50 years in prison in the US 
and was ordered to hand over USD 143 
million. 

Villarreal, who started as a street dealer in 
Texas and has been described as one of the 
most-wanted criminals in Mexico, was caught 
outside Mexico City by Mexican police in 
August 2010 and was accused of large-scale 
cocaine smuggling from Mexico to US. 

Valdez owned properties in the most expensive 
parts of Mexico City, but his luxurious lifestyle 
was threatened when Mexican marines killed 
his gang’s leader, Arturo Beltran Leyva in 2009. 

After this, Valdez tried to assume control with 
Beltran Leyva’s brother Hector, which  

Commonwealth Bank agrees to pay AUD 700 
million to settle money laundering lawsuit 

“La Barbie” drug kingpin Edgar Valdez 
Villareal jailed for 50 years

David Drumm, former CEO of the now-
defunct Anglo-Irish Bank has been 
convicted of fraud for his role in inflating 
the lender’s balance sheet. The bank 
collapsed in the 2008 global financial 
crisis.

Drumm was convicted of conspiring to inflate 
the Anglo-Irish Bank’s deposit levels by EUR 
7.2 billion in its 2008 earnings report. He 
had denied conspiracy to defraud and false 
accounting but a jury at Dublin Circuit Criminal 
Court found him guilty following a five-month 
trial.

Drumm, who moved to the US after the bank 
collapsed, was sent back to Ireland in March 
2016 on an extradition warrant. He was 
granted bail until his sentencing on June 20.

Ex-Anglo-Irish Bank 
CEO convicted over 
2008 fraud 

CBA failed to report over 53,000 suspicious 
transactions using its ATMs to authorities 
on time. As a result, drug gangs were 
reportedly able to launder money by taking 
advantage of a loophole that allowed for 
large, anonymous deposits to the bank’s 
accounts.

CBA has blamed the failure to report 
suspicious transactions on time on a 
coding error in its computer systems. 
“While not deliberate, we fully appreciate 
the seriousness of the mistakes we made,” 
said the bank’s CEO in a statement. It is the 
second scandal surrounding the bank this 
year. In April, CBA admitted to charging fees 
to clients it knew had died years previously.

resulted in brutal gang conflict. He was 
extradited from Mexico to the United States in 
September 2015.

Photo: The Irish Sun

Photo: Cultura Colectiva News
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According to a new report published 
by the Washington-based Center 
for Advanced Defense Studies, war 
profiteers, terror financiers and drug 
traffickers sanctioned by the US in recent 
years have used Dubai’s real estate 
market as a haven for their assets.

The report was based on leaked documents 
and identified approximately USD 100 million in 
suspicious purchases of apartments and villas 
across the city of skyscrapers in the United 
Arab Emirates, where foreign ownership fuels 
construction that now outpaces local demand.

The properties in question include luxurious 
villas on the man-made Palm Jumeirah 

Report: Dubai real estate a money-laundering 
haven for ‘war profiteers, terror financiers’

Danske Bank was criticised by Danish 
regulators over weak or near to non-
existent anti-money laundering controls 
that encouraged a rise in criminal 
activities involving “vast amounts  
of money”.

The Danish Financial Supervisory 
Authority (DFSA) criticised Danske, 
the country’s largest bank, issuing 
eight reprimands and eight orders over 
money laundering allegations relating 
to its Estonian operations. The DFSA 
stated that Danske suffered from 
“serious weaknesses in the bank’s 

Danske Bank censured over weak money laundering 
controls in Estonia 

governance” that exposed the bank 
to major compliance and reputational 
risks.Danske’s chief executive, Thomas 
Borgen, stated that DFSA’s criticism was 
taken “very seriously” and that important 
steps would be taken in order to ensure 
compliance with anti-money laundering 
regulations. 

Danske launched its own investigation 
last year into allegations that its Estonian 
branch was used between 2007 and 2015 
for money laundering activities from 
countries that include Russia, Azerbaijan 
and Moldova. 
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archipelago as well as an apartment in the 
Burj Khalifa, the world’s tallest building. Others 
are smaller apartments in more-affordable 
neighbourhoods in Dubai. One of the highest-
profile people named in the report is US-
sanctioned Rami Makhlouf, a cousin of the 
Syrian President Bashar Assad and one of that 
country’s wealthiest businessmen.

The report also identified at least one property 
linked to Lebanese businessmen Kamel and 
Issam Amhaz, who have been sanctioned by 
the US since 2014 for helping Hezbollah. Other 
properties are reportedly owned by individuals 
associated with the Altaf Khanani money 
laundering organization, a Pakistani ring that 
aided drug traffickers and Islamic extremists.

Last year, the US State Department issued a 
warning about money laundering in the UAE 
in its annual International Narcotics Control 
Strategy Report.

According to a recent report by the 
Estonian police’s Financial Intelligence 
Unit, over EUR 13 billion were laundered 
through the country’s banks between 
2012 and 2016, of which at least  
EUR 7.2 billion were transferred through 
non-resident bank accounts through the 
sale of Russian stocks and bonds. 

The funds mostly originated in Russia, 
Moldova and Azerbaijan and were 
transferred to dozens of jurisdictions and 
thousands of companies.

Photo: free4syria88.blogspot.com
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British overseas territories discussed UK plan to impose 
ownership registers 

Photo: Jim Bourg/Reuters
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In reaction to the UK plan to impose 
public registers of share ownership by 
the end of 2020, the leaders of British 
overseas territories held talks with 
ministers to try to reverse the decision.

At the beginning of May, British Members 
of Parliament voted to re-impose public 
register of ownership information in all 
British overseas territories which sparked 
significant resistance and street protests 
including some demanding constitutional 
separation from the UK.

British overseas territories, including 
British Virgin Islands (BVI), Bermuda, 
Cayman Islands and Turks and Caicos 
Islands are concerned that by eliminating 
tax secrecy would weaken their financial 
services industries which are crucial for 
their economies. The opposing voices 
claim that he Commons vote infringed 
the constitutional right of the islands 
to administer their own domestic 
legislation. Many of these jurisdictions 
fear that if the ownership register was 
imposed, international investors would 
turn to countries with lower disclosure 
requirements. A BVI representative stated 
that the country “will not introduce public 
registers unless and until they become a 
global standard.”

The UK adopted public registers of the 
beneficial owners of companies in 2017, 
although the authorities have struggled 
with implementation.
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The Israeli Prime Minister Benjamin 
Netanyahu was questioned by Israeli 
police on Tuesday for the first time in an 
investigation into a USD 2 billion deal 
over the sale of German Thyssenkrupp 
submarines to Israel. According to the 
authorities, Netanyahu is not a suspect 
in the case.

The deal including three submarines and 
four patrol vessels has been the subject of a 
corruption probe since late 2016 after Israel’s 
Channel 10 TV reported that Netanyahu’s 
personal lawyer David Shimron represented 
the local agent of Thyssenkrupp Marine 
Systems. This raised concerns of a conflict of 
interest. Shimron has denied any wrongdoing 
and said he did not discuss the deal with 
Netanyahu. Police investigators questioned 
Netanyahu at his Jerusalem residence. The 
prime minister has been named as a suspect 

Israel PM Benjamin Netanyahu questioned by police 
over Thyssenkrupp deal, wife charged with fraud 

in three other corruption probes. In February 
this year, the police recommended charging 
him with bribery in two of them. In one, he is 
suspected of bribery over gifts from wealthy 
businessmen worth up to USD 300,000. In 
the other case, Netanyahu was alleged to 
have attempted to win positive coverage in 
Israel’s biggest newspaper by offering to take 
measures to curtail circulation of a rival daily.

Netanyahu’s wife, Sara Netanyahu has 
been charged with fraud and breach of 
trust for allegedly using public funds to pay 
for restaurant meals to be delivered to the 
couple’s official residence. She has been 
accused of spending tens of thousands of 
dollars on meals from expensive restaurants 
between 2010 and 2013 in alleged violation 
of rules barring the residence from ordering in 
meals during periods when there was a cook 
on its staff. The charges are the culmination of 

The Serious Fraud Office (SFO) has 
announced this month that Lisa 
Osofsky has been appointed as the 
new director, and will start her tenure in 
September for a renewable 5-year term.

Osofsky, a dual citizen of the UK and the 
US, has experience as a financial crime 
prosecutor in both countries. She had 
worked for five years as Deputy General 
Counsel and Ethics Officer at the FBI, and 
more recently as the compliance director at 
global firm Exiger’s London office.

Lisa Osofsky named as next Director 
of the UK Serious Fraud Office

Osofsky will lead the SFO, which has  
recently secured five convictions relating to 
the London Interbank Offered Rate scandal, 
at a crucial time in which it is expected 
to take part in a collective effort with its 
partners in the National Economic Crime 
Centre to tackle economic crime which is a 
priority for the government. 
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years of investigation into Sara Netanyahu’s 
official expenses. If convicted, she could 
face a maximum sentence of five years 
imprisonment.

Despite the scandals surrounding the family, 
opinion polls suggest Netanyahu’s Likud 
party would remain the largest in parliament 
if elections scheduled for November 2019 
were held now.



The Romanian High Court sentenced Liviu 
Dragnea, the President of the Romanian 
Chamber of Deputies (the lower house of 
the Romanian Parliament) and leader of 
the ruling Social Democratic Party to 3.5 
years in prison for corruption. 

Dragnea has been accused of illegally 
instructing two civil servants to work for 
the Social Democratic party in his capacity 
of President of Teleorman County Council 
between 2006 and 2012. The ruling can be 
appealed and a final decision is expected to 
be made next year.

Immediately after the sentence was 
announced, Dragnea said that he would 
not resign from any of his positions. Other 
Social Democratic leaders confirmed their 
full support for Dragnea who vowed to step 
up his ruling coalition’s efforts to change 
the Criminal Code. Dragnea said that the 
parliamentary process of changing the law 
had proven too slow and the “reform of the 
judiciary” should be sped up. The opposition 
has called for his immediate resignation. 

During the following weekend, tens of 
thousands took to the streets in Bucharest 
and Romania’s major cities protesting 
against Dragnea and Prime Minister 
Dancila. Protesters denounced the ruling 
coalition’s plans to soften the anti-corruption 
legislation. Some feared that the Government 
could issue an emergency ordinance to 
decriminalise the abuse of office or introduce 
a threshold which could directly benefit 
Dragnea. At the end of June, the leaders 
of the governing coalition ruled out the 
possibility of changing the Criminal Codes 
through an emergency ordinance. 

Leader of Romania’s ruling PSD gets prison 
sentence in abuse of office case 
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Dragnea’s sentence was announced in 
the context of significant changes to the 
Criminal Code having been approved in 
Parliament by the ruling coalition. According 
to these changes, criminal investigations 
are limited to one year, forcing prosecutors 
to close cases in which they do not press 
charges within a year. The measure is set 
to impact corruption investigations, which 
generally last several years before reaching 
the court.

According to the new proposals, audio and 
video recordings that are not directly related 
to the suspected crime being investigated 
cannot be used in court as evidence. 
Additionally, higher-level courts will not be 
able convict individuals found innocent 
by lower level courts unless new evidence 
emerges. The Venice Commission has been 
requested to offer an opinion on the changes 
to the Criminal Code and is expected to 
issue a preliminary view in early July.
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A UK tribunal judge has ruled that a 
whistleblower at Royal Bank of Canada 
(RBC) was dismissed without due 
process. 

John Banerjee, foreign exchange dealer at the 
Royal Bank of Canada, complained about a 
“box-ticking culture” at the bank’s operations 
in London, in which many employees had 
declared of reading the Bank’s financial 
regulatory compliance policies without 
having done so. Banerjee used the help of 
Whistleblowers UK, a non-profit organisation 
that provides support and information to 
whistleblowers. RBC dismissed Banerjee in 
August 2016, citing his frequently late arrival 
for the 7.00 am start time at work.

However, in his ruling, judge James Tayler 
criticised the Bank’s treatment of Banerjee, 
accusing it of “totally unacceptable behaviour” 
in dismissing Banerjee, saying it is of utmost 

The National Supervisory Commission 
(NSC) of China announced that Sun 
Bo, the Head of China’s Shipbuilding 
Company and the man in charge of 
building China’s new aircraft carrier, 
has been detained on corruption 
charges. 

According to an official brief statement, 
Bo was “suspected of serious violation 
of laws and regulations and is currently 
undergoing disciplinary review and monitoring 
investigation by the Central Commission for 
Discipline Inspection.”

A common framework, which will identify 
cases when compensation is appropriate, 
was agreed between the Crown 
Prosecution Service (CPS), the National 
Crime Agency (NCA) and the Serious 
Fraud Office (SFO) this month. 

Directors in all three agencies have expressed 
their support to the new framework, and have 
stated that it is vital that illicit gains will be 
returned to overseas victims to economic 
crimes. 

The three agencies have already secured GBP 
49.2 million as compensation for overseas 
victims, in five cases since 2014 including GBP 
28.7 million of assets in the UK returned by 
the CPS to the Macao’s authorities after the 
conviction of former Secretary of Transport 
and Public Works Region, for corruption 
offences. In another case, the SFO transferred 
GBP 4.4 million that had been recovered from 
corrupt oil deals in Chad, to the UK Department 
for International Development to identify 
investment opportunities to benefit the poorest 
in Chad.

UK tribunal judge criticises RBC for firing 
whistleblower without due process

Head of China’s national shipbuilding company 
arrested for corruption charges

UK agencies reach 
agreement on 
compensation 
framework for victims 
of economic crime 
overseas

public interest for bankers to read important 
policies so as to avoid breaching regulatory 
requirements. The tribunal’s ruling comes at 
a time in which more governments around 
the world are reforming schemes to assure 
protection of journalists and whistleblowers.
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Since the beginning of his tenure in 2012, 
Chinese president Xi Jinping has gone after 
more than 1.5 million allegedly corrupt 
Communist Party officials. Earlier this 
year, the Chinese government revealed its 
anti-corruption plans by creating the anti-
corruption watchdog commission (NSC), 
which has the power to investigate anyone 
exercising public authority, including officials, 
managers in state-owned companies and 
managers of public schools. However, 
human rights organisations have criticised 
the commission’s authority to detain and 
interrogate detainees without due process. 
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The multinational oil and gas companies, 
Eni and Shell, are accused of paying 
bribes during the 2011 purchase of OPL-
245, an offshore oil block estimated to 
hold nine billion barrels of crude, for USD 
1.3 billion

An appeal made by the two companies was 
aimed at reversing the trial to the preliminary 
hearing stage due to what they said were 
procedural errors. However, Italy’s Supreme 
Court decided this month that the appeal was 
inadmissible.

Nine current and former executives or 
contractors have been accused by Italian 
prosecutors of handing out bribes to secure 
the licence to explore the oil block. All have 
denied wrongdoing, but if found guilty, those 
on trial could face imprisonment. If the court 
rules in favour of Nigeria at the next hearing, 
currently scheduled for July 20, it would make 
the companies liable to pay damages to the 
African country.

Malaysia’s Prime Minister Mahathir 
Mohamad has rejected an offer this 
month, made by Low Taek Jho to drop his 
claim to assets frozen by US authorities 
in return for immunity from prosecution 
over the 1MDB scandal. 

Low is the alleged architect of the multi-billion 
dollar money-laundering scandal at state fund 
1MDB. He had claimed that he was only an 
unofficial adviser to the fund, and denied any 
wrongdoing.

According to South African media, two 
Chinese suppliers made payments to 
consulting firms with close connections 
to the Gupta family. 

A South African law firm that has been 
investigating the case has found that a 
state-owned freight company made what it 
describes as “vast and peculiar” payments 
to Bombardier and a Chinese company for 
supplying hundreds of locomotives which have 
still not been delivered.

The law firm indicated that the advanced 
payments, may be considered examples of 
apparent “impropriety” and illegality in the 
locomotive contracts. It suggested that the 
government should consider suspending the 
contracts.

Shell appeal dismissed by Italian 
Supreme Court

Malaysian PM rejects Jho Low deal 
for immunity

South African 
investigation finds “vast 
and peculiar” payment 
to Bombardier and a 
Chinese supplier
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Low is currently residing in China, which does 
not have an extradition treaty with Malaysia. 
Mahathir claimed that Low’s participation in 
the 1MDB scandal could not be absolved in 
return for his cooperation in tracking down 
where the money went: “I’m quite sure the kind 
of incentive he would readily accept is that 
he would not be prosecuted … But we can’t 
do that. It’s against the law. The law does not 
provide for what American law provides, plea 
bargaining and all that”.
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The United States extradited former 
Panamanian president Ricardo Martinelli 
to face charges of illegal wiretapping. 

He was arrested in June 2017 in Miami 
after Panama requested his extradition on 
charges that he had used public money to 
spy on more than 150 political rivals during 
his 2009-2014 administration. 

According to Panamanian authorities, 
Martinelli will be held at the Renacer prison 
outside Panama City.

Deputy foreign minister Luis Hincapie said 
Panama had also asked the United States to 
extradite Martinelli’s two sons, Ricardo and 
Luis.

Former President of Panama extradited by 
United States

A corruption investigation into alleged 
malfeasance has prompted Kenya 
Pipeline Co to suspend three officials to 
allow the probe to continue, although the 
state-controlled company has denied any 
wrongdoing. 

The Daily Nation newspaper reported that 
95 billion shillings (USD 940 million) had 
disappeared from the state company.

The alleged corruption is one of at least four 
scandals being probed by the authorities. 
Uhuru Kenyatta, president of Kenya, which 
ranks as one of the most corrupt countries 
in the world, has recently ordered the 
suspension of procurement and accounting 
officers at all government-owned institutions 
as the authorities are investigating large-
scale corruption. The authorities are also 
investigating alleged theft at state-owned 
Kenya Power Plc.

Kenya Pipeline Co 
denies corruption 
as three officials 
suspended amidst 
probe
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Vietnamese government arrests four executives 
of state oil firm PetroVietnam

Vietnamese police arrested 
four executives of state oil firm 
PetroVietnam’s subsidiaries on 
suspicion of embezzlement amidst the 
government’s ongoing crackdown on 
corruption that has seen several senior 
government officials and executives  
of state-owned enterprises arrested  
and jailed. 

According to a statement issued by the 
Ministry of Public Security Dinh Van Ngoc, 
deputy chief executive officer of Nghi Son 
Refinery and Petrochemical LLC, and three 
others were accused of abusing power to 
appropriate property.

Police also arrested Tu Thanh Nghia, former 
chief executive officer of Vietsovpetro, an 
oil joint venture between PetroVietnam and 
Russia’s Zarubezhneft. 

Others included were Vo Quang Huy, former 
chief accountant of Vietsovpetro, and Nguyen 
Tuan Hung, head of the finance department 
of PetroVietnam’s leading production and 
exploration arm PVEP. 

According to Vietnam’s penal code, anyone 
found guilty of abusing power to appropriate 
property may face life in prison.
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In November last year, Panamanian 
prosecutors accused the two of receiving 
USD 49 million from Brazilian construction 
firm Odebrecht while their father was 
president. Last year, Odebrecht agreed to 
pay USD 220 million in fines to Panama and 
to co-operate with probes into bribes paid to 
Panamanian officials
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Latvia’s corruption watchdog, the 
Corruption Prevention and Combating 
Bureau (CPCB), has requested criminal 
prosecution of the head of Bank of Latvia.

The agency has sent materials of a criminal 
case to the prosecutor’s office with a request 
to commence criminal prosecution of Bank 
of Latvia governor Ilmārs Rimšēvičs and 
businessman Māris Martinsons. In February, 
Rimšēvičs became suspect in a criminal case 
launched by the CPCB for requesting and 
accepting a bribe. Rimšēvičs has announced 
that does not intend to step down. His duties 
are currently performed by his deputy – Zoja 
Razmusa.

Credit Suisse agrees to pay USD 47 
million penalty to resolve Asian hiring 
practices probe

Latvia’s anti-corruption 
office requests criminal 
prosecution of Bank of 
Latvia governor

Credit Suisse’s Hong Kong unit reached 
a non-prosecution agreement with the 
US Department of Justice regarding its 
recruitment practices in Asia between 
2007 and 2013.

The company has agreed to pay a USD 47 
million penalty to the US authorities to end an 
investigation into whether it hired employees 
in Asia in exchange for favours including 
government contracts.
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Credit Suisse has paid roughly USD 13 billion 
in fines since 2008 but said that it has made 
numerous enhancements to its compliance 
and control functions since 2013. 

Credit Suisse is one of several global banks to 
have been investigated by US authorities over 
their hiring practices in Asia. Others including 
JPMorgan Chase & Co. and HSBC Holdings 
Plc.
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The brother-in-law of the Spain’s King 
Felipe VI has been taken to prison to 
serve a sentence of five years and 
10 months after being convicted of 
corruption, fraud and influence peddling.

Inaki Urdangarin, who is married to the King’s 
sister, will serve his sentence in Brieva near 
the city of Avila, in a prison with mostly female 
inmates and a small section for men. His wife, 
Princess Cristina, was cleared by the court 
in the same trial last year. She was the first 
Spanish royal to face criminal allegations in 
court since the monarchy was reinstated over 
40 years ago.

Urdangarin was probed by a Palma de 
Mallorca court that investigated his activities 
relating to the Noos Institute headed by 
Urdangarin which received public funds and 
Aizoon, a shell company he co-owned with his 
wife and that received money from it.

Xiang Junbo, the former chief insurance 
regulator of China has pleaded guilty to 
taking bribes worth USD 3 million amidst 
Beijing’s fight against financial crime.

Xiang was accused of abusing his power and 
accepting bribes worth CNY 19.42 million 
over a period of 12 years when he served as a 
finance official. He was removed from his post 
of the head of China’s insurance regulator in 
April last year.

His removal from the role has been described 
as the beginning of the government’s initiative 
to root out high-risk lending that was feeding 
debt and corruption. The insurance regulator 
was folded into the banking regulatory 
commission earlier this year as part of Beijing’s 
efforts to streamline oversight of financial 
institutions.

In April, prosecutors indicted Xiang, accusing 
him of taking bribes while he served as vice-
president of China’s central bank, an executive 
and Communist Party secretary at state-owned 
Agricultural Bank of China Ltd, and chairman of 
the insurance regulator.

Spanish King’s Brother-in-Law 
Begins Jail Term for Corruption

Chinese Insurance 
Regulator Pleads Guilty 
to Bribery Charges 

Urdangarin was initially given a jail term of six 
years and three months but Spain’s Supreme 
Court subsequently reduced the sentence by 
five months.

The probe has been described as a landmark 
corruption case amidst multiple corruption 
scandals involving the Spanish elites. 
Earlier in June, Spanish Prime Minister was 
toppled following a no-confidence vote after 
the National Court handed down a several 
dramatic sentences against former People’s 
Party officials.

Urdangarin was initially 
given a jail term of six 
years and three months 
but Spain’s Supreme Court 
subsequently reduced the 
sentence by five months.
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The Russian government had previously 
adopted laws designed to mitigate the 
impact of US sanctions. Last year, state firms 
were allowed to hide international financial 
transactions. More recently, a new law gave 
President Putin the option to ban trade with 
“unfriendly” countries. 

Russian lawmakers also continue 
considering the proposed criminalisation 
of compliance with overseas sanctions by 
Russian nationals.

PRESS & MEDIA  |  SANCTIONS

Russia has proposed legislation that 
would help Russian government-
controlled companies to avoid US 
sanctions by reducing disclosure 
requirements for public contracts.

The amendments to a federal law proposed 
by the Russian Ministry of Economic 
Development would allow the government 
“to determine cases where business 
entities could avoid disclosing or providing 
information.” If legislation comes into force, 
the Russian Federal Anti-Monopoly Service 
(FAS) would not have to publish information 
regarding transactions it approves. In addition, 
the Central Bank could keep undisclosed 
information about bank liquidations and 
restructuring.

Russia proposes legislation to 
allow state firms to withhold certain 
disclosures about public contracts

Swiss banks  
reportedly freeze USD 
1 billion in accounts of 
Russian oligarch  
Viktor Vekselberg

Viktor Vekselberg’s accounts in Swiss 
banks have reportedly been frozen 
following the US sanctions imposed on 
the Russian oligarchs. .

The banks froze over USD 1 billion to avoid 
potential fines for doing business with a 
sanctioned individual. The tycoon, and 
other influential Russians, were recently 
sanctioned over the alleged meddling in the 
US 2016 presidential election. In response to 
the restrictions, Vekselberg has reduced his 
stake in companies outside Russia and has 
been forced to repay over USD 1 billion in 
loans to several European banks. 

Forbes Russia has reported that Vekselberg 
is planning to sue Credit Suisse, UBS and 
Julius Baer and their staff for freezing his 
accounts arguing that he opened them 
legally in Switzerland. According to Reuters, 
the US government has frozen between USD 
1.5 and USD 2 billion in assets owned by 
Vekselberg’s “Renova Group” conglomerate. 
The Kremlin has said it would provide 
assistance to the companies hurt by the 
US sanctions. In addition to Vekselberg, 
other persons hit by the sanctions include 
Oleg Deripaska, Igor Rothenberg, Suleiman 
Kerimov and others.
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Germany sets up “Iran contact point” to 
advise firms on doing business in Iran

Glencore agrees to make royalty payments to  
Dan Gertler in Euros to avoid US sanctions

The German government has established 
a special office to provide advice to 
companies concerned by their business 
deals with Iranian counterparties in the 
context of the US sanctions.

Germany, France and the UK, which all 
signed the 2015 Iran nuclear agreement with 
the US, have vowed to keep the deal alive 
after the US withdrew from it last month.

According to the German Economy Ministry, 
the “Iran contact point” is intended to help 
German businesses with issues related to 
conducting business in Iran. The service can 
be contacted via email. Germany stressed 
that the European sanctions relief for Iran, 

Glencore has agreed to settle a legal 
dispute in the Democratic Republic of 
Congo with Dan Gertler, its former local 
business partner in the country. He is 
owed the money from business interests 
relating to copper and cobalt mines.

The settlement is a result of a lawsuit filed 
by Gertler against Glencore in April this year, 
seeking almost USD 3 billion in damages 
for unpaid royalties. He also sought freezing 
orders on Mutanda and Katanga, two of 
Glencore’s most important growth assets.

Gertler is a close associate of DRC president 
Joseph Kabila. Glencore has stated that 
it agreed to the settlement to avoid the 
material risk of seizure of its assets under 
DRC court orders.

one of the terms of the nuclear agreement, 
remain in place, and that government-
backed export credit guarantees are still 
available. 

The US ambassador to Germany has 
reportedly stated that German businesses 
should terminate operations in Iran 
immediately.

Glencore has said it would make royalty 
payments Gertler in Euros as the Israeli 
billionaire was sanctioned by the US last 
year. The company will pay Gertler EUR 21 
million in royalties from the Mutanda copper 
mine in DRC in 2018 and EUR 16.5 million 
quarterly from the Kamoto Copper Company, 
in 2019. Glencore is facing the potential of 
a bribery investigation by the UK’s Serious 
Fraud Office over its ties to Gertler.
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US announces  
USD1.4bn ZTE 
settlement; ZTE and  
US Commerce 
Department negotiating 
escrow agreement

ZTE Corp, China’s second largest 
telecommunications equipment maker 
has agreed to pay a USD 1 billion fine to 
the US Commerce Department, overhaul 
its leadership and meet other conditions 
in order to be allowed to resume 
businesses with US companies..

The bank on importing US parts, which is 
crucial for ZTE’s operation, was imposed 
in April and will not be lifted until company 
pays the fine and places USD 400 million 
more in escrow in a US-approved bank.

In addition to the fine, ZTE has also agreed 
to replace the board of directors of two 
corporate entities. All of ZTE’s executives 
including vice-presidents will also be 
replaced. In addition, ZTE must provide 
the Commerce Department with details 
regarding Chinese government ownership 
and control of ZTE.

ZTE pleaded guilty last year to conspiring 
to evade US restrictions by selling US 
equipment to Iran. ZTE will pay a total civil 
penalty of USD 1.7 billion, including USD 361 
million already paid as part of a March 2017 
agreement, the USD 1 billion fine and the 
USD 400 million that will go into escrow.
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OFAC sanctions 14 entities linked to Dan Gertler under 
Global Magnitsky Act
The US Treasury Office of Foreign Assets 
Control (OFAC) has imposed sanctions on 
14 entities affiliated with businessman 
Dan Gertler under the Global Magnitsky 
Act, pursuant to Executive Order (E.O.) 
13818, which targets serious human 
rights abuses and corruption. 

OFAC stated: “Treasury is sanctioning 
companies that have enabled Dan Gertler 
to access the international financial system 
and profit from corruption and misconduct. 
We are using our tools to change the 
behavior of those engaged in the looting 
of natural resources and the humanitarian 
consequences that follow,” said Sigal 
Mandelker, Under Secretary of the Treasury 
for Terrorism and Financial Intelligence. “A 
financial toll will be imposed on individuals 
and companies that exploit innocent people 
and vulnerable jurisdictions for their own 
personal gain.” 

The 14 Gertler-affiliated entities designated 
by OFAC are: Moku Mines D’or SA, Moku 
Goldmines AG, Fleurette Energy I B.V., 
Fleurette Africa Resources I B.V., African 
Trans International Holdings B.V., Fleurette 
African Transport B.V., Oriental Iron 
Company SPRL, Iron Mountain Enterprises 
Limited, Sanzetta Investments Limited, 
Almerina Properties Limited, Interlog DRC, 
Kitoko Food Farm, Karibu Africa Services SA, 
and Ventora Development Sasu.

The Treasury reminds the regulated 
community it remains responsible for 
compliance with OFAC’s 50 percent rule.
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Eight businessmen, including five 
Russian nationals and three Syrian 
nationals, were indicted on federal 
charges alleging that they conspired to 
violate US economic sanctions against 
Syria and Crimea, by sending jet fuel to 
Syria and making US dollar transfers to 
Syria and to sanctioned entities in Syria 
without receiving a license from the US 
Treasury Department. 

The indictment involves transactions 
conducted by Joint Stock Company Sovfracht, 
a Russian shipping company and freight 
forwarder.

The five Russians are all employees of 
Sovfracht and have been named as Ivan 
Okorokov, Ilya Loginov, Karen Stepanyan, 
Alexey Konkov and Liudmila Shmelkova. 

Yaser Naser is a Syrian national who has 
worked on behalf of Sovfracht in Syria to 
coordinate its business there. Farid Bitar and 
Gabriel Bitar are petroleum inspectors at  
Port Banias, Syria.  

Ukraine’s President Petro Poroshenko 
signed a decree to enact a recently 
adopted decision to expand sanctions on 
Russian companies and individuals.

30 Russian legal entities and 14 individuals were 
added to the sanctions list, which now includes 
1,762 individuals and 786 entities in total. “The 
Council has imposed sanctions symmetrical to 
the sanctions imposed by the US government 
on June 11 against legal entities involved in 
the activities of Russian special services in 
cyberspace,” Ukraine’s Council of National 
Security and Defence said.

The council has said the sanctions are imposed 
for at least three years and include penalties on 
Russian lawmakers and top officials.

The European Union agreed to extend 
sanctions on Russian-owned Crimean 
businesses until mid-2019.

Russian and Syrian nationals charged with 
laundering USD millions for designated 
Russian company

Ukraine extends its 
Russia sanctions list

EU sanctions against 
Russia extended until 
2019 

All eight individuals were charged with one 
count of conspiracy to violate the International 
Emergency Economic Powers Act (IEEPA) and 
one count of conspiracy to launder monetary 
instruments. This case is being investigated by 
the FBI’s Washington Field Office.
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The economic sanctions were first imposed in 
2014, following the restrictions introduced by 
the US in response to the Russian intervention 
in Crimea and Eastern Ukraine. The latest EU 
sanctions are to expire on 31 July.

Under these measures, Crimean businesses 
are banned from exporting and importing 
goods and technologies. In addition, EU-based 
are prohibited from investing in Crimea and EU 
cruise ships cannot call at local ports, except 
in case of emergency. The sanctions also ban 

exports of certain goods and technologies 
to Crimean companies or for use in Crimea 
in the transport, telecommunications and 
energy sectors and related to the prospection, 
exploration and production of oil, gas and 
mineral resources. Other EU sanctions 
extended earlier this year travel bans and 
asset freezes on 155 individuals and 38 
companies over their support for pro-Russian 
separatists in Ukraine. The EU considers the 
Russian annexation of Crimea and the city of 
Sevastopol to be violation of international law.
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The US has imposed further sanctions 
against Russia due to suspected cyber-
attacks. 

The US Treasury department sanctioned 
three individuals and five companies over 
conducting suspected cyber-attacks 
against the US and its allies. According 
to the Treasury, the US is engaged in an 
“ongoing effort to counter malicious actors 
working at the behest of the Russian 
Federation and its military and intelligence 
units to increase Russia’s offensive cyber 
capabilities”.

The individuals and companies, Digital 
Security, ERPScan, Embedi, Kvant 
Scientific Research Institute, and 
Divetechnoservices, were designated for 
contributing to improving Russia’s cyber 
and underwater capabilities through their 
work with the Russian Federal Security 
Service. The three sanctioned individuals 
were Divetechnoservices’ general director 
Aleksandr Lvovich Tribun; its programme 
manager, Oleg Sergeyevich; and Chirikov 
and Vladimir Yakovlevich Kaganskiy, the 
company’s owner are the individuals who 
were named on the list.

The Treasury said the sanctions were a 
response to a number of cyberattacks, 
including last year’s NotPetya attack, as well 
as intrusions into the US energy grid and 
global network infrastructure. The sanctions 
freeze any assets that they may have in US 
jurisdictions. American citizens are banned 
from doing business with sanctioned 
individuals and entities.

US sanctions Russian businesses  
over cyber-attacks 

EU to impose 
sanctions on 11 
Venezuelan officials 

The European Union will impose 
economic sanctions on 11 Venezuelan 
officials following President Nicolas 
Maduro’s re-election, which the bloc 
considered as not free and fair.

Sanctions imposed on seven officials, 
including asset freezes and travel bans, 
were reported earlier this year. The new 
restrictions will target additional individuals 
close to Maduro. The EU will not target 
Maduro himself at this stage, although it 
will continue its efforts to isolate Caracas in 
order to eliminate the authoritarian regime 
that has led to food shortages.

The election was boycotted by Venezuela’s 
opposition after two of its leaders were 
banned from running for the office. Several 
political parties were banned from the 
election which was overseen by a board 
comprised of Maduro’s supporters.
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US sanctions Libyan smugglers after CNN investigation 

North Korea sanctions to remain until denuclearization 
achieved

Four Libyans and two Eritreans were 
sanctioned by the United States Treasury 
department for their involvement in 
human trafficking and smuggling of 
migrants in Libya

The case was first exposed by a CNN 
undercover investigation report by Nima 
Elbagir. The investigation documented how 
the individuals profited from smuggling 
and exploitation of migrants and refugees 
through an extensive network.

The sanctioned individuals, including a 
commander of the Libyan Coast Guard, are 
accused of trafficking a large number of 
migrants through Libya to Europe and using 

Sanctions against the North Korean 
regime will not be lifted until Pyongyang 
can assure concerned parties such 
as South Korea that “complete 
denuclearization has been achieved”, 
South Korea’s foreign minister  
Kang Kyung-wha said. 

She added that her country would expect 
to see concrete actions by North Korea to 
prove that the country intends to meet its 
commitment to a complete denuclearisation, 
before the economic restrictions can be 
eased.

US Secretary of State Mike Pompeo 
delivered a similar message in an apparent 
contradiction with the North’s view that the 

firearms to deliberately sink boats carrying 
migrants. Other accusations include having 
longstanding links with ISIS, cultivating 
relationships with terrorist groups, 
selling migrants as sex slaves and being 
responsible for some of the worst migrant 
boat accidents in the Mediterranean.

The sanctions freeze the individuals’ 
financial assets and include strict travel 
bans.

process agreed at the summit in Singapore 
would be phased and reciprocal.

Following the meeting between US President 
Donald Trump and North Korea’s Kim Jong 
Un, the two leaders issued a joint statement 
that endorsed the North’s commitment to 
“work toward complete denuclearization 
of the Korean peninsula”, while Trump 
“committed to provide security guarantees”. 
The statement lack any details regarding the 
timeline of the denuclearisation. After the 
summit, President Trump announced that 
his administration would end joint US-South 
Korean military exercises.
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 Jordan

Hundreds of demonstrators gathered for several days 
in Jordan’s capital to protest against a proposed tax 
reform bill backed by the International Monetary Fund. 
Prior to the manifestations in Amman, in front of the 
office of prime minister, 33 unions participated in a 
general strike, accusing the government of covering 
up failed economic policies. The new income tax draft 
law, driven by IMF recommendations, said to increase 
the costs of living, is the latest of a series of economic 
reforms since Amman secured a USD 723 million, three-
year credit line from the IMF in 2016.

 Israel

A series of draft proposals to fight money laundering 
and tax evasion are currently being considered 
by Israel’s finance ministry as part of an ongoing 
effort to create a uniform regulatory regime for 
prosecuting financial crime. Following extensive tax 
evasion investigations, the head of Israel’s Anti-
Money Laundering Authority Shlomit Wagman has 
reconfirmed the institution’s commitment to combating 
financial crime by looking into extending anti-graft 
regulations to cryptocurrency exchanges. The draft is 
meant to accompany a delayed Financial Services Law 
which mandates financial service providers to licensing 
and regulation. 

 Malta

European Commissioner for Justice Vĕra Jourová has 
criticised Malta’s lack of anti-money laundering efforts 
and the Maltese Individual Investor Programme, which, 
since 2014, has granted over 700 individuals passports 
in exchange for investments and cash donations to the 
government. She also stressed the need for Malta to 
adhere to the Anti-Money Laundering (AML) Directive 
and to make registers on the ultimate beneficial owners 
of companies fully public. In addition to the demands 
for anti-corruption measures, the European official 
addressed the assassination of journalist Daphne 
Caruana Galizia, expressing further concern for the 
country’s security and the rule of law.

 Moldova

The third and current governor of the National Bank 
of Moldova, Sergiu Cioclea, has recently stated that 
despite the significant progress being made in recent 
years addressing vulnerabilities in the domestic 
banking system, major foreign banks are still wary 
of working in the ex-Soviet nation due to the string 
of money-laundering scandals tainting the country’s 
reputation. Following the fraud scandal in 2015, when 
the country was nearly bankrupted after USD 1 billion 
was stolen from three of its largest banks, the country 
has undertaken a number of measures to strengthen 
corporate governance and financial reporting rules, 
which in turn led to a return to growth, expanding 4.1 
percent in 2016 and 4.5 percent in 2017.

 Norway

Having completed its report on Norway’s 
implementation of the Convention on Combating Bribery 
of Foreign Public Officials in International Business 
Transactions, the OECD Working Group on Bribery 
praised Norway’s successful enforcement of laws 
pertaining to combating foreign bribery. Commending 
the National Authority for the Investigation and 
Prosecution of Economic and Environmental Crime 
(ØKOKRIM) for proactively investigating and prosecuting 
foreign bribery cases, the group made various 
recommendations referring to necessary amendments 
still to be made to the country’s Penal Code, and the 
need for enhancing the effectiveness of the framework 
for corporate liability in relation to the operations of 
foreign subsidiaries and other intermediaries.

 Poland

Poland is facing disciplinary hearings on a rule-of-law 
dispute with EU starting this month. EU diplomats 
and the European Commission allege that the Polish 
government has not done enough to ensure the 
independence of the country’s judiciary and that, without 
a proven track record of measures undertaken to 
strengthen the rule of law, the government’s “democratic 
legitimacy” and claim for recognition as representative 
of the values of the EU are disputable.

 Panama

On 11 June, Panama passed Executive Decree 122, 
requiring the country to automatically share tax-related 
financial information with 33, primarily European, 
states. The measure follows international reporting 
standards laid out by the Organization for Economic 
Co-operation and Development (OECD)’s Common 
Reporting Standards (CRS) and targets financial 
institutions as well as private and public sources. The 
transparency laws passed in recent years are meant 
to mend Panama’s reputation as a financial crimes 
haven, after having long been used for tax evasion 
and money laundering purposes by elites from around 
the world, as revealed by the 2016 Panama Papers 
scandal.

 Romania

Romania’s lawmakers approved a new penal 
handbook, which critics called a setback for 
prosecuting corruption. The series of amendments 
to the existing criminal code, including the limiting of 
criminal investigations to one year and the dismissal 
of wiretapping evidence that is not directly related to 
the suspected crime being investigated, are expected 
to particularly favour resolutions in current graft 
investigations against ruling party officials. Thousands 
have gathered in protest in the country’s largest 
cities to denounce the ruling party’s latest attempt to 
hamper the anti-corruption fight.

 Slovakia

Farmers drove dozens of tractors to Bratislava on 20 
June to protest the country’s land ownership laws, 
which allow for what they claim to be agricultural 
subsidy fraud. Accusing the government and the 
ruling leftist Smer party of complicity to the illegal 
claim of subsidies, the farmers demanded immediate 
changes to the Slovak law. Many have stated that 
they face violence or blackmail, meant to force them 
off their land or collect subsidies, all while authorities 
look away. Some cases of subsidy fraud schemes 
by Slovak business people have been reported by 
Ján Kuciak, the investigative journalist murdered 
at the beginning of the year. As a result of recent 
pressure, the General Prosecutor’s office has started 
investigation into 35 cases related to the farmers’ 
complaints. 
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 Ukraine

Verkhovna Rada, Ukraine’s Parliament, has adopted 
a presidential law establishing the country’s first High 
Anti-Corruption Court (HACC) in its capital city, Kiev. As 
a permanently specialised court that is part of Ukraine’s 
judicial system, HACC still must implement a number 
of measures before becoming functional, including the 
appointment of court judges and judges for the HACC 
Appeals Chamber. Passed on 7 June in the second 
reading, the presidential draft proposal was voted into 
law by a majority of the lawmakers.

 Switzerland

The Sovereign Money initiative “Vollgeld”, an 
unprecedented banking system reform which found 
its way on the public agenda in Switzerland, has been 
rejected in the 10 June referendum. According to 
the government, 75.7% of Swiss voters dismissed 
the radical proposal to allow only the Swiss National 
Bank to “create” money. The proposal would have 
faced the financial sector with the novel challenge 
of transforming how lenders operate by stopping 
commercial banks from in effect creating money every 
time they make a loan.

 United States

In a highly consequential move, the United States 
decided to withdraw from the Geneva-based United 
Nations Human Rights Council. Having joined the 
council in 2009 under the previous administration, 
US envoy to the UN Nikki Haley justified the Trump 
administration’s decision to quit as a result of the 
council’s track record of granting membership to 
countries with questionable human rights practices, the 
organisation’s “hypocritical and self-serving” ways and 
its “unending hostility towards Israel”. UNHRC’s current 
president, Slovenian ambassador Vojislav Suc, asserted 
that the body is the only one “responding to human 
rights issues and situations worldwide” and holding 
states accountable for their practices, joining critics in 
their concern regarding the potential detrimental impact 
of having one of the most influential countries in terms 
of international relations agenda setting quit “human 
rights”.
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